The Capital Saving Equation
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The Advantage of Saving Early

Benefit of saving and investing early

Account growth of $200 invested/saved monthly
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Consistent saver & invester:
w $96,000 saved from age 25 to
65 earnings 7.0% per year

Late saver & investor:
w $72,000 saved from age 35 to
65 earning 7.0% per year

w Early saver & investor:
$24,000 saved from age 25 to
35 earning 7.0% per year

W  Consistent saver:
$96,000 saved from age 25 to o
65 in cash earnings 2.3% per year
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Ending portfolio

$512,700

$270,100

$242,600

$158,300
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Investment return

Savings

Savings
Fundamentals

Saving early and often, and
investing what you save,
are some of the keys to a
succesful retirement due
to the power of long-term
compounding.



The Client - Investor

Risk Tollerance -

Taxation Code Avoidance

Taxation Status Investment Horizon



Investments Allocation

Risk & Return: Risk

Assessment — Effects Investment
on Asset Allocation Categories
Views on Inflation, Interest Countries

Rates & Development

Market Views



Investment Returns Assessment

Risk Models
The CAPM — The APM

Capital Asset Pricing — Arbitrage Pricing
Models

Market Timing

Risk Assumed by
the Portfolio
Manager
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Stock Picking

Return Achieved by
the Portfolio
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Maximizing the Power of Diversification

Maximizing the power of diversification, 1999-2013

Traditional Portfolio More Diversified Portfolio

W Equity Mkt. Neutral

Commodities  wy Mix it up wisely:
58P 500 REIT Diversification may
B VISCI EAFE 5&P 500 provide better returns
M Barclays Agg. V Russell 2000 with less risk.
B MSCI EAFE
W MSCIEM
W Barclays Agg.
Return: 5.23% Return: 6.85%
Standard Deviation: 10.88% Standard Deviation: 10.28%
Indexes and weights of the trad |t|":n=.|mrth|n are as follows: LLS. stoc % S&P 500, 1.5, be 1% iiﬁapitalﬂ.ﬁﬁr:—.ﬁat’ International
MSCl EAFE. rnrthmmm“ altern: ollows: 11.S. stac &P 500, ational Stock % rus I EM, r 2
EAFE; LS. Bonds: 26.5% Barclays G 3¢

pit : : i
REIT Index. Return and stand: viation calculated using r«‘nrnlnr star Dire

Charts are shown for illustrative purpo nly. Past returns are no guarantee of future results. Diversification does not guarantee investment returns and does
not eliminate risk of loss. Data as of December 31, 2013.




The Importance of Diversification

CODERNIST
FINANCIAL

20 Year

The Effects of Diversification

2003 2004 2005 2006 2007 2008 2008 200 20N 202 20)3 20 2005 206 20;7 2018 208 2020 2021 2022 Return

SE&P 500
32.4% -37.0%

2.1% 5% 18.4% |[45.8%

- 265% l18.4% | 28.7%

24.2% 14% 23.1% 9.8%

21.8% | =4.2% - 7.6%  25.2%

Emerging Markets Total Stock Market

8.8% 82.4% -53.8%
i % LU.S. Large Value Stocks
8.8% 32.5% -36.8%
26.5% Real Estate
B.6% 45.9% -39.2%
B0-40 Index Mix
B.8% 23.7% -20.6%

International Large Neutral Stocks
B.6% 39.4% -43.6%
International Large Value Stocks
6.3% 46.0% -44.3%

U.S. Intermediate Government Bonds

-

-l.8%  -38% 2.7% 38% -l41%  17.0%

-4.3% - 1.5% 1% -I5.0% 5.2%

-54%  -T7% 1% 1% -I5.1% 3.8%

2.4% 10.4% -1.7%
Global Short Bonds
2.1% B.E% -4.5%
Cash & Cash Alternatives
1.3% 5.0% 0.0%

-176% -53.8% -0.3% -13.9%




SP500 Performance at Inflection Points 2014-2024

S&P 500 Annual Total Returns (2014-2024)

Total Return (%)

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
Year

2024



Market Timing Effects on S&P 500 Performance

Effect of Market Timing on S&P 500 Performance (2014-2024)
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Performance Return of $1 in Major Asset Classes: 1980 - 2024

Return of One Dollar in Major Investment Categories (1980-2024)
(Excluding Bitcoin)

Small Cap $146.4

S&P 500 (Large Cap)

MSCI EM (Emerging Mkts)
REITs (Real Estate)

MSCI EAFE (Intl. Dev. Mkts)
Hedge Funds

Bonds (Barclays Agqg)

Gold

Treasury Bills

Inflation

Commodities
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Performance Return of $S1 in Major Asset Classes: 1980 — 2024

(incl: Crypto)

Performance of $1 Invested (2014-2024) Across Asset Classes

Bitcoin (Crypto) |

S&P 500 (Large Cap) |
Small Cap Stocks |
REITs |

MSCI EM |

MSCI EAFE |

Bonds (Aggregate) |
Commodities |

Treasury Bills | Nominal

Real (Inflation-Adjusted)
10° 10!
Value of $1 (Log Scale)




Asset Growth 2014—2024 (Starting from $1)

« S&P 500 (Large Cap): ~S1 - $3.27

- MSCI EAFE (Intl. Dev. Mkts): ~$1 > $1.75

* MSCI EM (Emerging Mkts): ~S1 - $2.10 (estimate)

* Small Cap Stocks (Russell 2000): ~S1 - $3.10 (estimate)

* REITs: ~S1 - $2.75 (estimate)

¢ Commodities: *S1 > $1.20 (estimate)

* Bonds (Barclays Agg): ~S1 - $1.35 (actual cum yield)

* Treasury Bills: ~S1 - $1.18 (based on effective rates)

* Bitcoin (Crypto): ~S1 - $17.50 (actual cumulative return ~1,650%)



ThelO-year Sovereign Bond Yields

for the USA, Eurozone, Greece, Portugal, Spain, Italy, Germany and Ireland - 2014 to 2024

10-Year Sovereign Bond Yields: Eurozone Countries, Eurozone Avg & USA (2014-2024)
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Correlations and Volatility per Main Asset Class

Correlation Matrix of Asset Classes (2014-2024)

1.0
S&P 500 -0.058 0.26 -0.14 0.39 0.028 -0.5 -0.27
0.8
MSCI EAFE - 0.063 0.3 0.37 0.086 0.1 -0.4 -0.44
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